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SUB J : STABILIZATION PROGRAM NOT AS SUCCESSFUL AS HOPED 

1. ON MONDAY, SEPTEMBER 10, THE EX-MINFIN BEDREGAL, AS 
REPORTED BY NEWSPAPERS, STATED BLUNTLY THAT THE STABILIZATION 
PROGRAM HAD NOT BEEN AS SUCCESSFUL AS HOPED DUE TO A VARIETY 
OF REASONS INCLUDING WORLD-WIDE MONETARY INFLATION, INCREASING 
GAP BETWEEN INTERNAL AND EXTERNAL PRICES FOR AGRICULTURAL 
GOODS AND CERTAIN FAILINGS OF BOLIVIA'S ECONOMY. THESE 

WORDS WERE EXPRESSED AT THE TIME OF DELIVERING THE MINFIN 
PORTFOLIO TO ARMANDO PINELL, FORMER PRESIDENT OF THE STATE 
BANK. PINELL EXPRESSED THE IDEA THAT HIS POLICIES MUST 
CONFRONT THE DOMESTIC INFLATION PROBLEM, CORRUPTION IN 
GOVERNMENT, ACCELERATE THE FINANCING OF DEVELOPMENT PROGRAMS 
AND TO INSURE THAT GOB ECONOMIC POLICY IS NOT SUBSERVIENT TO 
PRIVATE INTERESTS. 

2. COMMENT: THE CONCESSIONS GRANTED BY GOB TO EXPORTERS UNDER 
ITS EXPORT TAX HAVE BEEN THE PRINCIPAL CONTRIBUTORS TO THE 
PRESENT WORSENING IN FISCAL SITUATION. THUS PINELL'S 

WORDS MAY BE INDICATIVE OF HARDER GOB LINE WHEN IT INTRODUCES 
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IN OCTOBER MODIFICATIONS TO PRESENT STABILIZATION PROGRAM. 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


AT PRESENT A PRESIDENTIALLY APPOINTED COMMISSION, INCLUDING 
MOST INFLUENTIAL ECONOMIC ADVISORS, ARE WORKING ON POLICY 
INITIATIVES TO BE TAKEN IN OCTOBER. AMONG THEIR CONSIDERATIONS 
ARE COMPLETE FREEING OF INTERNAL PRICES (WHICH WOULD 
ELIMINATE FISCAL IMPACT OF WHEAT SUBSIDY) OF AGRICULTURAL 
COMMODITIES WHICH WOULD BE PARTIALLY COMPENSATED BY INCREASES IN 
PUBLIC AND PRIVATE SECTOR' SALARIES/WAGES. THE MAINTENANCE OF AN 
EXPORT TAX BUT AT 10 PERCENT RATHER THAN PRESENT 20 PERCENT 
RATE, AND ELIMINATION OF MOST PREVIOUSLY GRANTED CONCESSIONS. 
IMPLEMENTATION OF PUBLIC SECTOR ADMINISTRATIVE REFORM AND 
TAX REFORM PACKAGE PRESENTLY IN CONEPLAN. PROBABLE INCREASE 
IN IMPORT TARIFF RATES IN NOVEMBER. IT IS UNCERTAIN WHETHER 
PRESIDENT BANZER WILL ACCEPT ALL PROPOSALS AND IN WHAT 
FORM. 
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